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—A.1.D.: Who Is It Helping?

ho benefits from U.S. State Department

Agency for International Development

(AID) aid to Haiti? This is the question
asked by a delegation of prominent U.S.labor leaders.
They were distressed to find that U.S. AID has sup-
ported the business elite. The results of their investiga-
tionare published in Haiti After the Coup: Sweatshop or
Real Development ? (April, 1993).

According to U.S. AID’s own accounts, the agency
was aware of the Haitian elite’s corruption, the extreme
poverty of the average Haitian, and the lack of worker
rights in Haiti’s exportindustries. Yet AID continued to
spend U.S. taxpayers money on the development of
Haiti’s low wage assembly sector throughout the 1980s.
In fact, U.S. AID appeared to be very comfortable with
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the “political stability™
| of the Duvalier dictator-
ship, which inspired in-
ternational investor con-
fidence. Following are
some highlights from the
committee’s report:

< U.S. AID actively
opposed a minimum
wage increase from $.33
to $.50. It argued that
the increase would price
Haiti out of the low-
wage assembly market,
an argument known to
be untrue.

< Between 1983 and
1989, as apparel exports
from Haiti to the US
doubled, real wages in
Haiti were slashed 56%. While U.S. AID spent millions
to promote investment in the assembly sector, the vio-
lation of internationally recognized worker rights con-
tinued unchecked.

% In February 1992, the Bush Administration
exempted U.S. manufacturers from the embargo. Prod-
ucts (such as clothing and baseballs) valuing more than
$67 million were imported to the United States from
Haiti during the embargo.

% Unions and peasant organizations continue to be
the target of fierce military repression. At the time of the
coup, the Aristide government was moving to reform
the labor courts, increase minimum wage, restart the
workers’ national health and benefits program, bar the
military from intervening in workplace disputes and
guarantee the right to organize. All of this work was
destroyed by the coup.

The National Labor Committee’s report concludes
that the new focus of U.S. international economic
development policies must be real development led by
new investments in Haiti—rather than investment di-
version from the US— and workers’ rights guarantees
that truly have teeth.

Penney Port-au-Prince

Excerpted with permission from Connection to the Americas,
Resource Center on the Americas (RCTA), MN.

Chart presented to Merrill Lynch, April 7, 1992, as one of
the reasons why investors should buy Kellwood stock.

Forcopies of Haiti After the Coup (w/useful charts and graphs)
send $5 to the National Labor Committee Education Fund in
Support of Worker and Human Rights in Central America, 15
Union Square West, NY, NY 10003-3377 (212) 242-0700.
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